

















Buy a vehicle that runs on alternative energy...
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Reduce our dependence on oil and take a tax credit

by Donna Hartman (manager, tax services)

With the recent intensified concern about reducing our
dependence on oil, vehicles powered by alternative energy
are almost certainly in our future.

But why wait? Tax credits ranging from several hundred
dollars up to $40,000 (yes, that's $40,000) are currently
available for qualified vehicles. Even if you're not in the
market for a new vehicle, you may want to keep an eye
on vehicle technology and credits as developments unfold.

Ites not just hybrids anymore (it never really was)

Five types of alternative energy vehicles currently qualify.
Only hybrids and advanced lean-burn technology vehicles
are subject to the phase-out rules after manufacturers sell
60,000 vehicles. No such limit applies for fuel cell and
alternative fuel vehicles. Electric vehicles have a more
generous 200,000 limit, and no manufacturer is near that.

Both personal and business vehicles can qualify, from
passenger automobiles to heavy commercial trucks. The
volume of information is staggering — how does one sort
through it all? See the overview in the display to the right.

Alternative energy vehicle credits are non-refundable

Vehicle owners (or lessors if the vehicle is subject to a lease
get a credit for the year they place the vehicle in service.
They must use the vehicle predominantly in the U.S. The
credit is nonrefundable, so if your personal regular tax
liability is zero, that zeroes out the credit to which you
would otherwise be entitled. You can't carry it forward

or back to another tax year.

Actual credit amounts and how they are calculated are not
included in this article as each credit calculation is different.
If you want to know more about these special credits, call
us or check out the IRS website (wwsvgov/businesses) for
current information, a list of qualifying vehicles, and how
to calculate the credits.

Tax-exempts must file Form 990

or lose exempt status

The IRS recently added frequently asked questions (FAQs
its website for tax-exempt organizations about the conse-
quences of failure to file Form 990 or (for organizations npt
required to file Form 990 because of their size) an e-postcard.

to

Failure to file for three straight years will trigger automatic
revocation of exempt status, as we reported earlier in this
newsletter (3rd quarter 2009, page 7). The new FA@side
more detailed information. Churches and certain other
exclusively religious activities are still not required to file.

/ Overview of qualifying alternative energy vehicleé;

Technology Available through ~ Credit amount
Fuel cell 2014 $4,000 - 40,000

Propelled by power from one or more cells that convert chemical
energy directly into electricity by combining oxygen with onboard
hydrogen fuel. Includes certain heavy vehicles.

Advanced lean-burn 2010 $900 - 4,000
Powered by an internal combustion engine designed to operate
primarily using more air than necessary for complete combustion
of the fuel, incorporating direct injection, and achieving at least
125% of that vehicle’s 2002 model year city fuel economy.
Certain passenger automobiles and light trucks qualify.

Alternative fuel 2010 $4,000 - 32,000
Operates only on alternative fuel such as compressed natural gas,
liguefied natural gas, liquefied petroleum gas,hydrogen, or liquid
fuel that is at least 85% methanol. Includes certain heavy vehicles.

Hybrid 2010 $450 - 3,400
Draws propulsion energy from onboard sources of stored energy
which include both an internal combustion or heat engineusing
combustible fuel and rechargeable energy storage (htteries).

Plug-in electric drive 2014 Up to $7,500
Propelled significantly by an electric motor drawing power from
a 4-kilowatt hour minimum-capacity battery rechargeable from
an external source and qualifying under Title Il of the Clean Air
Act (barring low-speed vehicles). Weighs less than 14,000 Ib.

Other plug-in electric 2011 Up to $2,500
Certain electric drive low-speed vehicles, motorcycles, and three-
wheeled vehicles.

Electric conversions 2011

Up to $4,000
\ Includes any electric conversion for any vehicle. /

Donna M. Hartman, CPA, is a tax manager
specializing in tax planning, compliance,
and research for corporations, partner-
ships, LLCs, individuals, and tax-exempt
organizations. Donna has more than 19
years of experience in public accounting.

DOL requires employee benefit plans to e-file...

File Form 5500 electronically

Starting with plan years beginning in 2009, the Department
of Labor (DOL) now requires electronic filing of Form 5500,
“Annual Return/Report of Employee Benefit Plan.” The DOL
encourages employers to file about a week before the due
date in case of a system overload. For more information
about electronic filing, visit www.dol.gov/ebsa or wait to hear
from us with additional details. Forms 5500 EZ (generally
for one-participant plans) and extension requests are
exceptions — they will continue to be paper-filed with the IRS.
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News

about our firm

Awards

The Bay Business Journal named Diane Roundy one of the

“20 + 10 People You Should Know” in its February/March
2010 issue. The Green Bay Chamber of Commerce publishes
the Journal for Chamber members. Diane was also a competi-
tor in the American Red Cross “Dancing with the Stars” fund-
raising event at the Radisson Hotel in Green Bay in February.

Our Appleton office received the United Way Platinum
Award for the 2009 campaign. The Platinum is the highest
award given to pacesetter companies. It requires employee
per capita contributions of $110 or more.

Scholarships

Deb Heinritz presented the annual Schenck Fox Valley
Technical College Scholarship at the schools awards
ceremony in May to Lisa Beyer, a student in the associate
degree accounting program at FVTC.

The Fond du Lac Area Foundation awarded the seventh
annual Patsy Krug Memorial Scholarship to Maggie Nett,
a senior at Fond du Lac High School. Maggie will study
marketing and business at UW-Oshkosh.

Designations

Ashley Lopina, Jennifer Pine, and Dan Schwarz (Milwaukee)
received their CPA designations.

Kim Houlton (Appleton) received her SPHR (Senior
Professional in Human Resources) designation.

Schenck: CPAs and so much more

* Accounting & Auditing

* Business Consulting

® Business Process Improvement
* Cost Segregation Services

® Estate & Trust Planning

® Financial Management

® International Business Solutions
* Marketing Consulting

* Medical Billing

* Mergers & Acquisitions

® Payroll Services

® Property Tax Consulting

® Retirement Plan Administration

 Tax Planning & Compliance
® Technology Solutions

® Valuations & Litigation Support
Industry Specializations

® Financial Institutions

* Government & Not-for-Profit
® Health Services

* Manufacturing

® Real Estate & Construction
*® Retail

* Small Business

® Transportation

Community involvement

Todd Breest participated in the Fond du Lac school district
“Reality Day,” a real-life budgeting simulation helping high
school students learn about careers, checking accounts,
credit cards, and budgeting.

Mary Greiner is serving her second term as treasurer for
Appleton Downtown Inc.

Ann Lahde was named treasurer for the White Heron Chorale
Board of Directors. The Chorale performs a variety of musical
styles at Lawrence Memorial Chapel and other locations
throughout the Fox Valley.

Mary Jo Parkins serves as treasurer of the Wisconsin Youth
Soccer Association. With nearly 130 member clubs and
52,000 registered players, the WYSA promotes youth soccer
throughout the state.

Our firm is sponsoring the Milwaukee Business Journal's 2010
Fastest Growing Firms Award. Winners will be honored at
an awards event on Oct. 22 at the Pfister Hotel in Milwaukee.

Presentations
Bill Goodman participated in the Carthage College panel,
“The Future of the Audit Profession.”

Jim Tarala is co-instructor for “Acumen in Action” offered in
April and October, a UW-Madison Executive Education
course designed to help improve business decision-making.

Brian Benes, Ron Brien, Scott Gokey, Mary Greiner, Jesse Nelson,
and Sarah Schneider gave presentations at other events.
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Schenck SC is a full-service CPA and consulting firm. Our newsletter
is designed to provide you with highlights of recent tax, financial,
and business issues. Because the articles are general in nature, we
urge you to contact us for personal advice before you act. We are
not responsible for errors, misinterpretations, or omissions related
to these articles or announcements. To ensure compliance with
requirements imposed by the IRS, if this publication contains advice
concerning any federal tax issue or submission, please be advised
that it is not intended or written to be used, and that it cannot be
used, for the purpose of avoiding federal tax penalties
unless otherwise expressly indicated.

For more information, contact Jean Filut, CPA, editor.
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